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THE        VICE-CHAIRMAN       (SHRI 
SURESH PAOIOURI): This matter is over.  
Now I adjourn., (lnterruptions)., 

SHRIMATI JAYANTHI NATARAJAN: 
Sir, what about the statement  of Mr. P. 
Chidambaram) which he was supposed to give 
to the House? Sir, please direct the 
Government to give that state. ment by 
tomorrow.. (Interruptions)... 

 
SHRI S. JAIPAL REDDY: Sir, let there be   

lunch  hour. 

THE VICE-CHAIRMAN (SHRT SURESH 
PACHOURI): I adjourn the House  for lunch 
till  2.40 P.M. 

The House than  adjourned for 
lunch at thirty-niM minutes past 
one  of the clock. 

The House reasscmWed after lunch at 
forty -four minutes past two of the clock, 

The  Vice-Chairman         (Shri Suresh 
Paelioiiri) in the  Chair. 

THE VICE-CHAIRMAN (SHRI SURESH 
PACHOURI): Now we Will continue  with 
the Zero Hour submmions. Shri Janardan 
Yadav. Not present. Shri Sunder Singh  
Bhandarj. 

RE:  HIKE IN PRICES    OF FERTILI-
ZERS 

 



427       Re. over capitali- [ 1 JUNE 1995] and counter 428 
sation and high cost guarantee by 
of power by Enron Govt 

 

Re.       OVERCAPITALISATION      AND 
HIGH   COST OF POWER BY ENRON 
AND COUNTER GUARANTEE BV 
GOVERNMENT 

SKRI N. GIRI PRASAD (Andhra Pradesh); 
Mr. Vice-Chirman , hank you very-much. I am 
raising an issue with regard to the 
overcapitalisation of the Enron project, Dabhol 
Power Company. A lot Of controversy is going 
on in this regard. The Maharashtra 
Government also has instituted an inquiry. But 
the report has not come out so far. The 
situation is very precarious. Many pec- . ple 
have gathered at the site and are holding 
agitation for cancelling the project. On| the 
other hand. the Central Gvernment , 
particularly the Power Minister, is making 
contradictory state. ments Mr. Salve, when he 
was in Hyderabad, said' that those who are 
criticising this project are anti-national.    The 

entire Press, public opinion and many 
Members of Parliament are against it. 
They have criticised it because there 
is over-capitalisation Consequently, the 
power project agreement entered into 
between the Maharashtra Government 
and Enron stipulates that the Maharash 
tra Electricity Board will buy power 
ranging from Rs. 2.40 to Rs. 4 per unit. 
This is in excess 50 per cent to 100 per- 
cent over what is sold by other com 
panies. Moverover, in the US, it is 
stated that the power generated by the 
gas-based power plaats is sold at three 
to four cents. But, here in our country 
it is being sold at seven to eight cents. 
This type of over-capitalisation and high 
cost of power which is being charged by 
tha Enron Company is not only creating 
trouble for the people, but it is also 
adversely affecting our indnstrialisation 
process and price stability in the coun- 
try. There are some seven fast track 
companies  any city  this company has 
enteied  into  purehase agree- 
ritent. The other fast track compan 
ies' thy also end, to such signilar  
agreements.    If   we agreed to the 
stipulations in the case,   thempony, naturally,  
the other comparces will   also 
demand\the same     price ____so, this will 
escalate into a major nation trisis . Uni 
fortunately, the Governmes . fes also given a 
counter guarantee to this .  upany and it plans 
to give such counter guaraA' tee to the other 
fast track, companies also. I have read that the 
Government has changed its policy to some 
extent in the case of future projects. But as far 
as these seven projects are concerned, it wants 
to stick to this policy. Unfortunately, our 
Foreign Minister when he went 10 the US, 
assured, the Congres-sionsil leaders that the 
Chief Minister ot Maharashtra would also 
come there and assure them about the 
continuance of these projects or something 
like that. So. if these types of projects are 
taken up. naturally, our country will face 
bigger problems. Morever. even the World 
Bank President criticised it because there 
was   no  transparency   and  there   was  no 
bidding,    lf you  enter into such behind- 


